Invest in Our Future:
Stop Deep Budget Cuts!

What: Revenue Committee Hearing
When: Thursday, May 5, 10:00-3:00
Where: State House, Gardner Auditorium

The House Budget will make well over a billion dollars in cuts to essential
services for our communities!
We need a balanced approach to this deficit so we can still invest in our schools, our
children, and our communities, and rebuild our economy.

The Revenue Committee will hear our
legislation on May 5th!

Testify or support testimony calling for a fair and
progressive solution to the budget crisis:

“We can’t cut our way out of this deficit. We need to raise
new revenue, in the fairest way, to invest in our future.

Support An Act to Invest in Our Communities!”

Boston (See reverse for facts on the bill)
Democratic

Socialists of
America For More Info Contact:

Harris Gruman, Harris.Gruman@seiu.orq 617-316-0443
Rebekah Gewirtz, Gewirtz@naswma.orq, 617-227-9635 x 12

DSA, P.O. Box 51356, Boston MA 02205 ¢ (617)354-5078 www.dsaboston.org




The Campaign for Our Communities

Support Schools, Towns, Health Care and Services!

Co-Sponsor “An Act to Invest in Our Communities”
House Lead: Rep. Jim O’Day, HB 2553; Senate Lead: Sen. Sonia Chang-Diaz, SB 1416

THE PROBLEM: We are just emerging from the deepest Recession of our lifetimes. With the
end of federal stimulus funding, we have a nearly $2 Billion budget deficit. That means our schools,
Local Aid, and emergency and health care services face deep cuts this spring. Meanwhile, wealthy
investors and high-income households have had their Bush-era tax cuts extended, worsening deficits
and economic inequality.

THE SOLUTION: We need to invest in our communities and keep middle-class families
working and earning! “An Act to Invest in Our Communities” (HD 2261/ SD 1012) does just
that. While there will be substantial cuts in services this year, this bill takes a balanced approach to
the fiscal crisis by raising revenue to maintain the services we need and value. By asking more from
high income households and investors who received large windfalls from the Bush tax cuts, while
raising the personal exemption as a way to hold down the tax increase for middle-class families, the
bill raises needed revenue primarily from those who can best afford to pay. With that revenue, we
can keep the quality schools and services that make our state a good place to live and do business.

WHAT THE BILL DOES:

1) Restores the income tax rate from 5.3% to 5.95%, but raises the personal exemption enough to hold
down increases for middle-class families.

2) Raises the tax rate on wealthy investors, but provides a targeted exemption for middle-class seniors.

3) Raises revenue to maintain funding for our communities, schools and health care.
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$22,500 - $22,146
517,500 -
Net additional revenue = $1.2 billion
512,500
57,500 -
$2,179
52,500
599 $519 .
-$50 -$67 -$17
-5$2,500 -
Less Than $192,600- $39,000- $62,600- $103,800- $217,000- $580,000
$19 600 $39,000 $62,600 $103,800 $217,000 $580,000 Or More
Lowest 20% Second 20% Middle 20% Fourth 20% Next 15%0 Next 4% Top 1%
SOURCE: Institute on Taxation and Economic Policy, average tax change & netrevenue estimates, January 2011

For more information:
Rebekah Gewirtz, 617-227-9635 x12, gewirtz@naswma.org; or Harris Gruman, 617-316-0443, harris.gruman@seiu.org
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